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On March 2, 2025, the U.S. Department of the Treasury (Treasury) 
announced that it would not enforce penalties or fines against U.S. 
citizens or domestic reporting companies, or their beneficial owners. 
Further, Treasury announced that it intends to issue a proposed rule to 
significantly narrow the Corporate Transparency Act (CTA) beneficial 
ownership information (BOI) requirements to apply to foreign reporting 
companies only, and not domestic reporting companies. 

This announcement follows just days after Treasury’s Financial Crimes 
Enforcement Network (FinCEN) announced on February 27 that it would 
not be issuing any fines or penalties against companies failing to file or 
update their BOI reports pursuant to the CTA by March 21, 2025. Our 
most recent client alert announced this new deadline, which followed the 
U.S. District Court for the Eastern District of Texas staying an order 
preventing the implementation and enforcement of the CTA pending an 
appeal before the U.S. Court of Appeals for the Fifth Circuit. 

BACKGROUND 

As highlighted in our previous client alerts on the CTA’s status, here, 
here, here, and here, after the CTA went into effect on January 1, 2024, 
FinCEN established by regulation a January 1, 2025, BOI reporting 
deadline for non-exempt companies created or registered to conduct 
business in the United States before January 1, 2024. Immediately prior 
to FinCEN’s most recent announcements referenced above, compliance 
with the CTA had been reinstated pending an appeal of a constitutional 
challenge before the Fifth Circuit. 

MARCH 04, 2025 

For more information, contact: 

Jeffrey M. Telep (Jeff) 
+1 202 626 2390 
jtelep@kslaw.com 

Shas K. Das 
+1 202 626 9258 
sdas@kslaw.com 

Emily P. Gordy 
+1 202 626 8974 
egordy@kslaw.com 

Ashley C. Parrish 
+1 202 626 2627 
aparrish@kslaw.com 

Daniel Kahan  
+1 305 462 6018  
dkahan@kslaw.com  

Brent Gilfedder  
+1 404 572 4890  
bgilfedder@kslaw.com  

Daniel Daneshrad  
+1 212 556 2274  
ddaneshrad@kslaw.com  

Randall Robinson  
+1 404 572 2710  
rrobinson@kslaw.com 

Lucas A. Pires 
+1 202 626 9236 
lpires@kslaw.com 

Lauren O. Konczos 
+1 202 626 9546 
lkonczos@kslaw.com 

 

King & Spalding 

Washington, D.C. 
1700 Pennsylvania Avenue, NW 
Suite 900 
Washington, D.C. 20006 
T. +1 202 737 0500 
 

https://home.treasury.gov/news/press-releases/sb0038
https://www.fincen.gov/news/news-releases/fincen-not-issuing-fines-or-penalties-connection-beneficial-ownership
https://www.kslaw.com/news-and-insights/cta-is-back-in-effect-new-reporting-deadline-for-beneficial-ownership-information-is-march-21-2025
https://fincen.gov/sites/default/files/shared/FinCEN-BOI-Notice-Deadline-Extension-508FINAL.pdf
https://www.kslaw.com/news-and-insights/cta-compliance-stay-continues-despite-supreme-court-lifting-nationwide-injunction-fincen-recognizes-separate-district-court-stay-of-the-ctas-effective-date
https://www.kslaw.com/news-and-insights/cta-preliminary-nationwide-injunction-reinstated-fincen-suspends-compliance-with-cta-briefing-schedule-on-the-merits-established
https://www.kslaw.com/news-and-insights/the-us-court-of-appeals-for-the-fifth-circuit-grants-the-governments-emergency-motion-for-a-stay-of-the-district-courts-decision-cta-requirements-remain-in-effect-but-deadlines-are-extended
https://www.kslaw.com/news-and-insights/federal-district-court-in-texas-grants-nationwide-preliminary-injunction-against-cta-enforcement
mailto:aparrish@kslaw.com
mailto:dkahan@kslaw.com
mailto:bgilfedder@kslaw.com
mailto:ddaneshrad@kslaw.com
mailto:rrobinson@kslaw.com
mailto:LKonczos@KSLAW.com


  

 

 

  

King & Spalding Client Alert 2 

FINCEN’S ANNOUNCEMENT 

FinCEN’s February 27 announcement states that no fines or penalties will be issued, and no enforcement actions will 
be taken, until a forthcoming interim final rule becomes effective. FinCEN intends to issue an interim final rule no 
later than March 21, 2025—the previous reporting deadline. The interim final rule would again extend the deadline 
and provide additional guidance. FinCEN also intends to solicit public comment on potential revisions to the existing 
BOI reporting requirements as part of a notice of proposed rulemaking to be issued later this year. FinCEN 
emphasized the administration’s commitment to reducing regulatory burden on businesses while requiring BOI 
reporting to the extent needed to address law enforcement and national security risks. 

TREASURY’S ANNOUNCEMENT 

Treasury announced it will not “enforce any penalties or fines against U.S. citizens or domestic reporting companies 
or their beneficial owners after the forthcoming rule changes take effect,” and thus will impose BOI reporting 
requirements only on foreign reporting companies. The announcement similarly emphasized the administration’s 
commitment to reducing regulatory burden on American small businesses. 

This means that, absent an exemption, a foreign reporting company—i.e., a corporation, LLC, or other entity formed 
under the law of a foreign country that is registered to do business in any U.S. state or tribal jurisdiction by the filing 
of a document with a secretary of state or any similar office—will be subject to the CTA’s requirements, including the 
extended reporting deadline(s) that will be established by FinCEN. 

Ultimately, Treasury’s announcement means that domestic reporting companies, which represent almost all reporting 
companies under the CTA, and their beneficial owners (including non-U.S. beneficial owners) are not expected to 
comply with the CTA’s requirements. It remains to be seen whether Treasury’s new rule could spur further litigation 
on the grounds that it does not reflect a permissible interpretation of the statute. 

CONCLUSION 

While companies still have the option to voluntarily file BOI reports, it is recommended that they hold off to assess 
the regulatory requirements expected to be imposed in future rules. As FinCEN, Congress, and the courts continue 
to weigh in on the implementation of the CTA’s BOI reporting requirements, King & Spalding is well positioned to 
assist clients subject to the CTA to comply with its requirements. 
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