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In the fourth quarter of 2019, U.S. enforcement authorities sustained efforts 
to prosecute individuals violating U.S. anticorruption laws in matters related 
to Latin America, while authorities in Latin America, including in Brazil, 
Peru, and Mexico, pursued enforcement of their own, sometimes without 
coordinating with U.S. authorities.  This review highlights these recent 
trends and developments. 

U.S. AUTHORITIES: THE DOJ’S REACH AND WILLING COOPERATION 

Prosecuting foreigners 

On November 8, 2019, a federal jury in Connecticut convicted Lawrence 
Hoskins on six counts of violating the Foreign Corrupt Practices Act 
(“FCPA”), three counts of money laundering, and two counts of conspiracy, 
for his involvement in a scheme to bribe government officials in Indonesia.1 
Hoskins’s conviction ended a saga that began with his indictment in 2013.  
U.S. criminal proceedings were delayed as Hoskins challenged the 
jurisdictional reach of the FCPA based on the fact that he never set foot in 
the United States and was working in France while carrying a UK passport.  
Despite his challenge, Hoskins was convicted for violating the FCPA by 
acting as an agent of a “domestic concern” – in this case, the Connecticut 
subsidiary for which he worked – when he helped arrange bribes for 
Indonesian government officials.2 

Following Hoskins’s conviction, the chief of the Criminal Division at the 
Department of Justice (“DOJ”), Brian Benczkowski, spoke about the case 
and stated that DOJ did not view the Hoskins prosecution as a blank 
check: “I want to be clear today that the Department is not looking to 
stretch the bounds of agency principles beyond recognition, or even push 
the FCPA statute towards its outer edges.”3  He also warned if prosecutors 
were to find evidence of the use of corporate structures or agents to shield 
a parent company or high-level individual executives from criminal liability, 
the Department likely would strongly favor prosecution in those instances4.  
It remains to be seen whether the conviction will change the way U.S. 
prosecutors approach cases in practice, if at all, but the conviction 
underscores and validates, to some extent, prosecutors’ notoriously broad 
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view of their ability to pursue enforcement in cases with very limited contacts with the United States. 

ENCOURAGING SELF-DISCLOSURE OF EXPORT CONTROLS AND SANCTIONS VIOLATIONS 

On December 13, 2019, the National Security Division (“NSD”) of the DOJ introduced a revised voluntary disclosure 
policy5 for export control and sanctions enforcement.6  Under the new policy, which is broadly in line with the DOJ 
Criminal Division’s FCPA Corporate Enforcement Policy, companies that fully self-disclose apparent violations directly to 
the counterintelligence and export control section within the NSD and remediate and cooperate with authorities will get 
the benefit of “a presumption that the company will receive a non-prosecution agreement and will not pay a fine, absent 
aggravating factors.”7  Unlike the FCPA Corporate Enforcement Policy, however, companies will not be offered the 
presumption of a declination.8 

ENFORCEMENT EFFORTS IN BRAZIL STEMMING FROM COORDINATION AND INTERNAL EFFORTS 

U.S. and Brazilian authorities continue to coordinate enforcement efforts.9  According to David Brassanini, the chief 
operations and legal attaché for the FBI in Brasília, the FBI has requested a dedicated team to deal with the sheer 
number of Mutual Legal Assistance Treaty applications it receives from authorities in Brazil, which is the largest 
requestor of information for evidence and intelligence.10  Brassanini highlighted that U.S. authorities had helped levy a 
US$2.6 billion bribery settlement with construction company Odebrecht in 2016 that was divided between Brazil, US, and 
Swiss authorities.11 

Meanwhile, Brazilian authorities continue to reach resolutions stemming from Operation Car Wash investigations.  In 
November, Brazilian authorities signed two important leniency agreements in less than two weeks.  First, the Attorney 
General’s Office (“AGU”), the Comptroller General of the Union (“CGU”), and the construction company OAS agreed that 
OAS would pay nearly 2 billion Brazilian Reais to resolve bribery allegations.12  A few days before, the same authorities 
reached a similar agreement with the construction company Engevix Group in which the company agreed to pay more 
than 500 million Brazilian Reais to settle, bringing the total number of leniency agreements signed between the CGU, 
AGU, and Operation Car Wash-linked businesses to 11.13 

More recently, following Telefonica Brasil’s FCPA settlement with the U.S. Securities and Exchange Commission, CGU 
opened an investigation into public officials who allegedly accepted bribes from the company during the 2013 
Confederations Cup and the 2014 World Cup.14  This investigation reflects CGU’s increasing efforts to collaborate with 
foreign and domestic investigations.   

ECUADOR:  DOJ SECURES 10TH AND 11TH GUILTY PLEAS IN PETROECUADOR BRIBERY SCHEME 

DOJ’s efforts to prosecute individuals involved in a bribery scheme at PetroEcuador, Ecuador’s national oil company, 
continue to unfold.  On October 11, 2019, Chatburn Ripalda pleaded guilty to a money laundering conspiracy for 
allegedly facilitating bribe payments worth US$3.2 million to PetroEcuador officials in order to secure contracts for 
Galileo Energy S.A.15  On December 18, 2019, he was sentenced to 42 months in prison, a three-year supervised 
release, and a US$40,000 fine.16   

On November 14, 2019, José Raúl de la Torre Prado, a former PetroEcuador official, became the 11th individual to 
plead guilty in the U.S. for his involvement in the scheme.  De la Torre admitted to soliciting over US$3 million in bribes 
from a company in return for favorable contracts with PetroEcuador.  

Following these developments, on December 13, 2019, PetroEcuador asked a Miami federal court to recognize it as a 
victim and grant it restitution in Chatburn Ripalda’s case.  The restitution hearing is set for February 5, 2020.17  
PetroEcuador filed their motion for restitution despite having been denied similar relief in prior requests.18    
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PERU DISSOLVES CONGRESS AND PERSISTS IN FIGHTING CORRUPTION 

In September 2019, Peruvian President Martin Vizcarra dissolved Congress in an attempt to end a year-long battle with 
rightwing lawmakers over his anticorruption campaign. 19   Vizcarra then called congressional elections to replace the 
majority party, led by former presidential candidate Keiko Fujimori, who was in jail at the time but was later released.  In 
late October, Peru’s top court accepted a lawsuit to determine whether the President exceeded his powers by dissolving 
Congress.  Despite this, new legislative elections are scheduled for January 26, 2020 to elect new Congress members. 20   

Meanwhile, anticorruption enforcement efforts in Peru continue to move at a quick pace.  In November 2019, a Peruvian 
judge ordered 14 lawyers to be detained as an investigation was conducted into alleged favoritism in the awarding of 
public-works contracts with a value of at least US$250 million to Brazilian construction company Odebrecht. 21  In late 
November, a Peruvian court overturned eight of these pre-trial detention orders; however, despite the successful appeal 
of pre-detention orders, the eight released lawyers remain under investigation.22 

MEXICO’S NEW ENFORCEMENT ENVIRONMENT 

The more rigorous enforcement environment in Mexico that many expected under the administration of President Andres 
Manuel Lopez Obrador appears to be coming into view.  Recently, it was made public that Mexico’s Chief Anticorruption 
Prosecutor, Ms. Luz Mijangos Borja, already has 680 cases under investigation.23  Mijangos Borja was appointed in 
March 2019.  In the eight months in her role, she has quickly and quietly increased investigative activity. 

At the same time, the statutory authority of Mexican officials to pursue anticorruption cases has grown.  On November 6, 
2019, Mexico’s legislature voted in favor of allowing the country’s Ministry of Finance to add individuals suspected of 
money laundering and other financial crimes to an official register that allows their assets to be frozen.  Under the 
proposed amendment, those seeking to appeal a Ministry of Finance’s decision to blacklist them have to submit a 
request for relief to the Financial Intelligence Unit, which oversees the register.24  This, in combination with the National 
Asset Forfeiture Act (August 2019) which granted the Mexican Attorney General the authority to sell assets seized from 
certain suspects without judicial oversight, broadens the enforcement powers of the government.25 
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